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Information for Water Industry Managers and Practitioners in Queensland Local Government (Issue #28) 11 January 2008
1. Seasons Greetings
2. Valuation of SEQ bulk Assets.

3. Bureau of Meteorology Water Data Collection

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
1. Seasons Greetings

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
Welcome to a new and what looks like a very interesting year for the Queensland Water Industry. A number of events and issues have developed in late December/ January period so there will be flurry of news over the next couple of weeks. If you wish to raise any other issues, please contact Rob Fearon on 3252 4701. Heather Gold is away from the office until the end of January.
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
2. Valuation of SEQ bulk Assets

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
Some members outside SEQ may have missed the release yesterday of the valuation report for the bulk water assets in SEQ. This controversial issue has been the subject of much political debate over several months and the release yesterday was no different. 

The report was sent to Council Mayors yesterday by the Treasurer at the same time as the State’s press conference was being held, which means that there has been a large amount of media coverage, but little time for Councils to digest and respond to the contents of their individual valuation studies. The following summary is based on preliminary information which may change as further analysis and negotiations take place.

In summary, a total of $1.9 billion was been offered by the State, much of which will be transferred in the form of debt relief. A breakdown of the amount being returned to each Council is provided in a particularly turgid Ministerial Press release from the Treasurer (http://statements.cabinet.qld.gov.au/MMS/StatementDisplaySingle.aspx?id=56008). Inevitably, this figure falls short of the amount that was desired by the SEQ Councils (to the extent of somewhere around $800 million), and around half of this ‘shortfall’ is derived from a lower-than-expected valuation of Council’s shares in SEQ Water.

The figure is markedly reduced from an originally requested $6 billion from the Councils because of the removal of sewage treatment assets from the transfer. Sewage Treatment Plants will remain under the control of Local Government and eventually the distribution entity that is jointly owned by the SEQ local governments. The response to this “concession” has been mixed but this final firm decision is likely to bring some relief to those water industry workers that have for some time been unsure as to whether they were moving from local government to a Statutory body if STPs were to be transferred to the State.

It is likely that the media frenzy surrounding this issue will continue across the weekend, but a true picture of the impact on Local Government may not be available until mid next week when individual Councils have had sufficient time to analyse the reports created for their specific assets.

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
3. Bureau of Meteorology Water Data Collection

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
A number of members have received an email from the Bureau of Meteorology (BoM) outlining operations of the new national water information service. 

As part of this program, which is driven by the National Plan for Water Security via the Commonwealth Water Act 2007, BoM are currently undergoing consultation while they draft regulations that will require Councils (among others) to provide certain information to the Bureau. It is important to note that ‘persons can only be required to give information that is in their possession, custody or control’ and only if the information is in an electronic form. Metadata including contextual data and information on data collection and collation will also be required.

The types of Water Service Provider impacted by this new legislation is also limited according to the current drafting instructions which are open for consultation (see http://www.bom.gov.au/water/regulations/documents/Notes_on_detail_of_proposed_drafting_instructions_000.pdf ). The regulations are targeted at a number of ‘categories of persons’. A few categories are relevant to qldwater members and these are summarised below. 

‘Large’ Urban Councils
There are 15 ‘large urban water utilities’ (listed as Aquagen, Brisbane Water, FRW, GAWB, Gold Coast, Ipswich, Logan, Maroochy, Noosa, NQ Water, Pine, Redland, SEQ Water, Toowoomba, Wide Bay). The data required from these providers amount to around 45 indicators. A list of all indicators can be found in the Drafting Instructions (see link above) and qldwater has compiled a summary listing the relevant 45 variables (http://www.qldwater.com.au/index.php?option=com_docman&task=cat_view&gid=42&Itemid=81). Of the list of 45 indicators, around one third are already reported via SWIM and this means that they do not have to be reported again as the BoM have agreed to source all such data from the State. Further, some of the remaining indicators are not likely to be held by local governments (e.g. Instantaneous water level (m) of major lake, relative to datum, Instantaneous volume (ML) of water held in major on-farm storage, relative to datum).

Clearly the list of large utilities will change as not one of the listed entities will remain unchanged by the time the new legislation comes into effect. Presumably the list will be reduced given that some of these entities are being merged, but it is not yet known whether new Councils that have increased their water provision responsibilities through amalgamation will be added to the list. Further, for those Councils in SEQ, much if not all of the reporting onus will soon be transferred to the new State entities along with bulk water assets.

Councils with major storages

The second group of Councils that could be affected are those with ‘a major storage reservoir’. This is defined as a reservoir >15 m in height, and those that are between 10 and 15 m in height and are either (i) more than 500 m long, (ii) contain more than 1000 ML, or (iii) discharge more than 2 ML/second under maximum flood conditions. There may be an overlap between the two categories meaning you would have to provide both types of data. Such Councils are not listed in the draft document and have not yet been contacted by BoM. Four data types are required of this group, namely daily reporting of reservoir level, volume, volume released and volume transferred.

Water restrictions

The third group of Councils required to provide data are those with greater than 20,000 water connections. These Councils are required to provide information on water restrictions. However, given that such information is contained within mandatory Drought Management Plans that are provided to the State, this data may be provided directly by the State.

Councils that use Groundwater

These Councils will be required to report on ground water level, pressure and volume of water injected into a ground water system. Note that this information won’t need to be passed on if it is already reported to the State.

All Councils

Total volume of water discharged to surface waters via sewage treatment and total volume of stormwater discharges. Given that few Councils measure stormwater discharges and many report sewage discharges to the State, this requirement may not be as onerous as it would appear at first sight.

Councils that currently provide data to BoM

Finally, a number of Councils and related organisations currently provide river height and rainfall information to the Bureau (namely Aquagen, Beaudesert, Bowen, Boonah, Burdekin, Caboolture, Cairns, Caloundra, Cardwell, Dalby, Gold Coast, Hervey Bay, Hinchinbrook, Ipswich, Johnstone, Logan, Mackay, Maroochy, Noosa, NQ Water, Pine Rivers, Redland, SEQ Water, Thuringowa, Townsville, Warwick, Wide Bay Water). The reporting relationship of these councils with BoM will now be formalized through the regulations.

In summary, this new program does represent a further onus on Council water service providers, but will be limited because of the requirements that data must already be held in electronic format and need not be reported if it is already passed on to the State. Further, the range of indicators required should be limited given the overlap with NWI and the fact that some of the indicators won’t be measured by Water Service Providers. Qldwater in partnership with LGAQ through the SWIM project managed by DLGPS&R will continue to work with NRW and the BoM to rationalise reporting of indicators. 

For further information on the BoM program you can contact qldwater or Brendan Moran (BoM) on (02) 6216 7228 or subscribe for further information at http://www.bom.gov.au/water/regulations/subscribe.shtml. 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
This message may be passed on to interested individuals and organisations.

To add your name to the distribution list, email “subscribe” to hgold@qldwater.com.au
To remove your name from the distribution list, email “unsubscribe” to hgold@qldwater.com.au 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
